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 Loading 1st Half 2007 1st Half 2008 Change
Baltic 1,710 1,640 -70
Black Sea 2,295 2,145 -150
Med-BTC 555 700 145
Other Seaborne 290 250 -40
Pipeline/Rail Exports 1,575 1,485 -90
Total 6,425 6,220 -205

FSU Crude Exports - 000 b/d
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Limited VLCC enquiry throughout this week has been the catalyst for a complete reversal in fortunes for Owners, 
rates have plummeted by around 100 worldscale points going to the East with last done on a double hulled unit at 
worldscale 125 albeit on a vessel that is ex dry-dock. Rates to Western destinations have also readjusted with a last 
done rate of worldscale 95 being obtained. Single hull fixtures have been virtually non-existent and rates remain so 
far untested but will have to be considerably lower than last done.  Suezmaxes having been relatively steady in the 
East in recent weeks will be tested in light of the VLCC slide, and discounts will be expected in the coming week as 
stems move towards the end of the month. Aframaxes have already been feeling the pinch with minimal enquiry 
resulting in rates dropping off to around 80 x WS 305 for AG/East with further erosion around the corner, however 
the weather at this time of year has lead to replacements keeping the slip to a minimum. 
 
An exceptionally quiet week for VLCC's in West Africa as Charterers take a very relaxed attitude.  This combined 
with force majeure being declared for bonny light for August and September casts a doubt on whether there will be 
any more VLCC stems for the remainder of this month.  Last done levels will easily be broken but down to what 
levels remains to be seen.  Tonnage remaining for August is fairly light but the option of ballasting back to the AG 
would be pointless with levels presently being achieved there. Suezmaxes are accepting discounted numbers as the 
tonnage list begins to build, last done levels are around WS 250 for US Gulf or UK Continent-Mediterranean 
discharge areas, and further rate reductions can be anticipated. 
 
A dramatic week in the Mediterranean and Black Sea areas saw both aframax and suezmax levels falling sharply. 
Three (Russian) Surgut million barrels tenders from Novorossiysk provided the bulk of the enquiry for Suezmaxes.  
Rates were promptly eroded from 135 x WS 380 to WS 300 for Black Sea Mediterranean runs, to be followed by a 
cross-Mediterranean market order quickly concluding at 130 x WS 260, with further drawbacks expected.  
Aframaxes had a worse week, starting off in the mid WS 300's and hitting the WS 165 mark in the space of 4 days, as 
a result of an over-supply of tonnage and very sparse enquiry.  Rates are currently levelling off around WS 170-180. 
 
The Caribbean aframax market kept relatively steady this week as a continued supply of enquiry ensured Owners 
were able to secure levels around 70,000mt x worldscale 340. The disruptions caused last week have been a 
contributing factor but with other aframax markets being decidedly weaker this will eventually impact and we can 
expect the Caribbean market to follow suit.  
 
This was a week in which we saw rates on aframaxes decline further with Primorsk rates hitting a low of WS 157.5 
on 100kt, (although untested cross North Sea levels are estimated at WS 180 on 80kt).  However, as the week came 
to an end, a surge of enquiry has seen tonnage lists in the early position tidied up and as the weekend approaches 
sentiment in the market seems to be on the turn. 
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The Eastern markets continue to firm, on all sizes, as the West begins to rally. 
 
The East has continued to firm on all sectors. The LR2's have not seen as much activity, but that is because the 
majority of August vessels have been fixed. AG to Japan is 75 x WS 315 and USD 4.7 to the U.K. Continent. The 
LR1 market remains firm, but once again most August ships have been fixed away. Eastern voyages have been fixed at 
315 levels, but next done is likely to be considerably higher, some Owners are talking WS 340 basis 55,000 tonnes. 
The Naptha arbitrage is open with from the U.K. Continent to Japan, currently priced at USD 2.9 million.  
 
The MR's have been the busiest sector. The jet movements from the AG to U.K. Continent has been working, with 
40 jet lifters going at approximately 2.15-2.2 million, however prompt lifters do demand a premium. East African 
voyages remain quiet and currently running at WS 400 basis 35,000 tonnes, but this untested and higher numbers 
may well be paid when it is put to the test. There has been splurge of stems moving AG-West Coast India to the Far 
East, with levels jumping up to WS 330. Looking further forward, most of the first half of August tonnage has been 
fixed, so the fixing window is now towards the end of August.  
 
The Far east remains quiet, Singapore to Japan slipping to Ws 280 levels on 30,000 tonnes, but very little business 
has been concluded, the Australia voyages are rated at 30 x 370 levels, but most stems are being covered under 
contracts. Transpacific has shown some signs of life, currently 1.6 million is the market. But with it being very 
stagnant, soon some owners will look at ballasting to the Middle East. 
 
A relatively un-eventful time in the Mediterranean this week. There was a sufficient amount of tonnage in all areas to 
cover the limited cargo enquiry from Charterers. Fixing for cross-Mediterranean voyages this week continued 
around WS 240 basis 30kt and exports from the Black Sea around WS 250 basis 30kt. Some interest this week for 
West African bound stems, confirming around WS 285-295 basis 30kt. Small enquiry for transatlantic cargoes in the 
Mediterranean, with fixing rates mirroring that of TC2 levels at time of fixing (37 at 240-250). 
 
The week commenced with a very slow TC2 market and expectations of a flat week turned around very quickly. By 
Friday morning WS 255 is currently on subjects whilst certain Charterers scramble for the appropriate type tonnage, 
rates to West Africa also increased slightly from WS 260 basis 33kt upto WS 275-280.   As the week progressed 
tonnage thinned for the 1st decade of August and rates seemed settled around the mid 200's basis 37kt. Continued 
interest in sending naptha to the Far East witnessed levels of USD 2.9-3.15 million being arranged for the LR1 
tonnage.  The handy market's remained steady around WS 250 basis 30kt.  
 
The driving force in the Caribbean region is currently the distillate trade back to Europe which is currently providing 
Owners with anything between WS 222.5 and WS 240 basis the vessel's lift.  The upcoast trade although slow should 
be pegged at WS 290 should a market re-emerge. 
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This report has been produced for general information and is not a replacement for specific advice. While the market information is believed to be reasonably 
accurate, it is by its nature subject to limited audits and validations. No responsibility can be accepted for any errors or any consequences arising therefrom. 
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